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7 December, 2020 

 

The recent data has shown that the growth in U.S. jobs market had been slow down, is 

there a downside in the jobs market? 
 

Last week, a series of US labor market data were released, some of which were worse than market expectations. 

 Last Wednesday - According to ADP National Employment Report, private sector employment increased by 

307,000 jobs in November, which is lower than 440,000 as expected, and lower than 404,000 recorded in 

October. 

 Last Thursday – Initial Jobless Claims: 712,000 filed initial claims for state unemployment insurance, was 

significantly lower than the market expected 775,000, and 787,000 from previous week (However, please remind 

that the Thanksgiving holiday is likely to have delayed the filing of claims). 

 Last Friday - Nonfarm Payrolls: increased by 245,000 in November, significantly less than market expected 

460,000, significantly down from 610,000 in October,  

 

ADP National Employment Report: Employment growth had a sharp drop in November, estimate as the 

resurgence of coronavirus in the U.S. coincided with a considerable slowdown in hiring 

 

Source: Bloomberg 
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Initial Jobless Claims: Despite the decline in last week, the Thanksgiving holiday is likely to have delayed the filling 

of claims. Besides, the decline in November has significantly slowed down from earlier 

 

Source: Bloomberg 

  

Nonfarm Payrolls: A disappointing 245,000 in November, showing that the labour market is likely to be affected 

by the recent rising COVID cases among the U.S. 

 

Source: Bloomberg 

 

The uncertainties still remain in the U.S. jobs market 

 The growths are slowing down (for example in the ADP National Employment Report, the Initial Jobless Claims, 

the Nonfarm Payrolls, etc.). 

 The figures from the U.S. Labor Department on last Friday showed that the number of people receiving 

emergency unemployment benefits during pandemic has a continuous increase. Despite the improvement in the 

jobs market, it is likely that some improvement may be just due to the shift from the Continuing Claims (being 

reported every week) to Pandemic Emergency Unemployment Compensation (not being reported). 

 According to the data from the U.S. government, despite the situation is improved, the number of people 

receiving different unemployment benefits is still remaining at a high level about 20 million. 

 Moreover, a nascent recovery is under threat from a resurgence of coronavirus, the new cases in the U.S. set daily 

record with more than 200,000 cases, highlighting that the pandemic has been shattered and brought upon 

unprecedented challenges to the jobs market, most states have re-implemented restrictions on economic activities 
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led major disruptions for business and economy. 

 

Is there a divergence between the labour market situation and the current stock market? 

 

The Dow Jones Industrial Average: Despite exciting progress toward a COVID-19 vaccine, the pandemic is currently 

spreading exponentially across the United States and will continue to hamper the economic recovery and also the 

labour market. The U.S. stock market has increased by15% since early November, so is there a divergence 

between the labour market situation and the current stock market? 

 

Source: Bloomberg 

 

Important Note & Disclaimer: 

 

 The document is property of AMG FINANCIAL GROUP.  All information in this document is strictly for 

information purposes only and should not be considered as an invitation, an offer, or solicitation, to invest 

or a recommendation to buy or sell any particular security or to adopt any investment strategy mentioned 

herein.  AMG Financial Group Limited (here after AMG) endeavors to ensure the accuracy and reliability of 

the information provided but do not guarantee its accuracy or reliability and accept no liability for any loss 

or damage arising from any inaccuracies or omission. Some of the information in this document may 

contain projections or other forward looking statements regarding future events or future financial 

performance of countries, markets or companies.  These statements are only predictions and actual 

events or results may differ materially.  Any opinion or estimate contained in this document is made on a 

general basis and is not to be relied on by the reader as advice.  AMG reserves the right to make changes 

and corrections to its opinions expressed in this document at any time, without notice to the recipients of 

this document.  Any unauthorized disclosure, use or dissemination, either whole or partial, of this 

document is prohibited and this document is not to be reproduced, copied, and made available to others.  

Investment involves risks.  The value of any investment and the income from it can rise as well as fall as a 

result of different market risks, such as currency and market fluctuations.  Past performance figures 

shown are not indicative of future performance.  The recipients of this document should seek for 

professional advice if they are in any doubt about any of the information contained herein. This material 

has not been reviewed or approved by the Securities and Futures Commission. 
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For any comments, please send email to us at enquiries@amgwealth.com.  

 

AMG FINANCIAL GROUP 

40/F, 118 Connaught Road West, Hong Kong 

Telephone: (852) 3970 9531     Facsimile: (852) 3426 2650 
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